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by Niall McKay

Let's face it: the Internet is stupid. Sure, it may have revolutionized the world as we
know it, but it really is kind of dumb. It simply takes packets, reads the address
headers, then shunts them on to their destination. It doesn't matter what they are,
who they're from, or where they're going. For something generating billions of new
dollars and totally revamping communications, wouldn't you think it would have
gotten smarter by now?

If Jonathan Smith, a professor of computer and information science at the University
of Pennsylvania, has his way, it definitely will. The Internet will become smart
enough to, for example, protect itself from malicious hacker attacks, upgrade itself
on the fly, charge users on a per-packet basis, or even decide that one piece of
information -- such as a video stream or audio file -- is more important than another
and make sure it arrives at its destination quickly and in one piece.

That's the sort of network we need if we are going to have true distributed
computing. And distributed computing is the only way we'll achieve quality mobile
(phone) commerce, location-based computing, and wireless Internet services.

Mr. Smith has devoted his life to designing this kind of network. In 1993, Mr. Smith,
David Tennenhouse of the Massachussetts Institute of Technology, and some folks
at the University of Arizona, Columbia University, and Bellcore (now Telcordia
Technologies ) developed the concept of "active networks." An active network is
simply a distributed computer insofar as "the network," as Sun Microsystems likes to
say, "is the computer." Back then the project was called Protocol Booster, and it
provided a new way to develop protocol software. The Defense Advanced Research
Projects Agency was quick to recognize the promise of the new technology and
doled out $25 million to 20 research establishments. Now MIT, the Georgia Institute
of Technology, and BBN Technologies are actively working on the technology.

SMART MONEY

But it isn't just the government and research institutions that find the concept of
intelligent networks interesting. Last year, Intel bought an active-networks startup
called NetBoost, and has integrated some of this technology into its IXE 100 router
products. Companies like Cisco Systems are beginning to ship routers with
microprocessors, instead of with plain old ASIC chips, so applications can run on
the network.

The idea is simple, according to Mr. Smith: take a piece of networking equipment
and turn it into a computer that can receive commands from a user. To do this, he
suggests, you first take a router and replace the ASIC chip with an all-purpose
processor, like a StrongARM running a Java Virtual Machine. Then embed small
software programs into the header information in data packets. That way data
traveling over the Internet (through the router) can reprogram the Internet on the fly
and allow network administrators to customize the information flow.

On one hand, this will slow down the Net because many packets traveling through
the router will have a small program to run. On the other hand, however, the Net's
newfound intelligence should make it much more efficient.

For example, data traveling over a wireless link is noisy. This noise is typically
misinterpreted by routers as congestion, and because of this the routers tend to
drop the packets. According to Mr. Smith, the routers should just pump the packets
as hard as they can to ensure that they arrive at their destination.

Unfortunately, the current Internet doesn't distinguish between wireless data and
conventional traffic. Wireless devices have less intelligence locally and therefore
may be better served by a more intelligent network to provide the services they
need. "Currently, if | have a Philadelphia cell phone and I'm traveling in San
Francisco with a colleague and he rings me," explains Mr. Smith, "the signal would
be routed to Philadelphia and then back to San Francisco, even if we are sitting right
next to each other."

With active-network technology, the network would realize that the phone signals
are coming from the same cell and would then create a direct connection. And with
this in mind, the network could be programmed to track an individual, rather than a
telephone number. It also can allow applications to do location-based computing for
the individual. While traveling with a cell phone in New York, for example, the
network might be able to suggest a hotel.

With active networks, services may be independently deployed by software rather
than by having to replace every network router and hub. "When network
administrators want to upgrade networks, they would simply send out software

natrhac " cave Mr Qmith
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RED HERRING'S GLOBAL VC 100

The Global 100 VC Winners

For the first time and after many weeks of
evaluation, Red Herring is proud to announce
the following 100 VC firms from around the
Globe have won the 2009 Global VC 100. Click
here to find out who the lucky winners are.
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Bg P The World's Top VCs
ING Red Herring is busy searching for the top 100
2009 '1: global venture capital firms. The 200 finalists

< have been announced. Please click here to see
FINALIST @ the best 200 performers from over 30 nations.
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RED HERRING 100 EVENTS

m| Red Herring 100 Europe, Berlin, Germany
Bg P € The Red Herring 100 is a mark of distinction and
ING : .
prestige. Only 200 companies are chosen as
finalists from across Europe. The 100 Winners
100 D | have been announced. Click here to see the
lucky winners.

Red Herring 100 N. America, San Diego, CA
The Red Herring 100 is a mark of distinction and
prestige. Only 200 companies were been chosen
as finalists from a pool of thousands. The 100
Winners were announced at the award
ceremony. Click here to see all the winners.
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Strolling Along to a Different iTune

Can Amie Street break Apple's download dominance?

HIT: Where Healthcare Meets Tech

The buzz surrounding healthcare IT provider, Cerner

Listen Up

Able Planet's new headset offers up solid aural vibes.

Gmail BETA, See You Lata
Google’s gmail loses its “BETA” label.

Bada Bing, Bada Boom?
Microsoft's Bing.com gets some traction in online search,
according to the numbers in from ComScore.

Calpers to Pump up PE Stake
The nation's largest pension fund is mulling a 40 percent
increase in its private equity investments.

Peripheral Madness
The living room is a jungle of plastic and wires — | say
enough already.

Wii Storage Ups Strong Bad Sales
One company is feeling the love because of Nintendo’s
Wii storage solution: Telltale’s Strong Bad.

Amazon Sells Xbox Live Games
No more leftover points—buy XBLA games off Amazon.

GDC 09 Keynote: What About Wii?
Satoru Itawa's keynote touched on both systems, but it
seems like the Wii got the short end of the stick.

Steam Vaporizes DRM and Piracy

Steam’s added anti-piracy measure does away with DRM.
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Index Ventures: Envy of Industry
Accel: No. 1
Medsphere Injected With $12 Million

Top 100 Global Venture Capitalists
HP's Earning Fall 19 Percent
Cisco Engulfs Tidal Software for $105M
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